


c 

StafFbdieves that tbe pmposcd rehd  rate of a negative $0.00717 pep therm is reasonabie 
and ShOuM be asbpkd. Staffracomaaends appmval of this filing. 
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1 BEFORE THE ARIZONA CORPORATION COMMISSION 

Commissioner 

ICA'IION OF ) DOCKET NO. G-OOOOOC-98-0568 

DECISION NO. 

ORDER 
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FI"GS OF FACT 
I. Graham County Utilities, he. (Graham) is engaged in providing natural gas withii 

to authority a;mnted by the Arizona Corporation Commission. 

2. On April 14,1999, Graham filed for Commission approval of the amortization of its 

gas adjustor (PGA) bank balautx as of February 28,1999. This frling by Graham is in 

to the Commission DecisionNo. 61225 (October 30,1999), which ordered most Arizona 

distrihtion coinpauies (LM=s) to implement a new 12- month rolling average PGA mechanism 

3. The general figmework of the new PGA mechanism came out of a series of meetings 

Design working group in the summer of 1998. 

4. The new 12-month rolling average PGA mechanism was implemented to ad& issues 

latility, gas cost recovery flexibility,, and Uniformity between PGA 
t 

5. After the Commission issued Decision No. 61225, SW, the LDCS, and other interests 

various implementation issues. 
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6. Dccisioa No. 61225 contemplated the tieezing of the bank balance accrued under the 

under- or over-coUdon reflected in the 

baak b&nce. +hiswouldenab&thenew PGA mechanism to begin wi thabankbatanceof 

out tbc baak W e  is necessary because interest wilt be applied to the new bank 

, b u t n o t t h e f r o a r e a ~ b a l ~ .  

7. 

8. 

As of Febsurusy 28,1999, Graham's bank balance is overcollected by $22,685. 

In its ftlina Grabam praposes to refund this W balance over a 12-month period, 

in axefund rate of $0.00717 per therm, baaed upon Bltnuat Saies of 3,162,439 therms. This 

rate would k aipp;lied to customer bills until the iirst month in which the frozen bank twalmce 

atwhicbtimetbe reW rate would bediscontimed. 

9. Any money ~vcrcdbeyoMftlura requiredtorefhdtbe fi.ozenbank baIartcle would be 

f o f i n t h e a r o v b a n l t ~ .  

t h e m  be- made inthe PGA mechanism, aphase-in could be needed to 

s cuzllwlltly effective: PGA rate to the new r o h g  average PGA rate. To 

wbcthcr a pbse i i  is needed, it is n w  to compare the total cost of gas cmndy 

cost of gas to be reflected on customer bills beginning on 

of the total cost of gas include the base cost of gas, the PGA rate, and if 

olreharn's rates widi the 

8 rc?lhmd rate forthe bankbalancc. 

be ~ l g ~ e ; . ~ ~ r a ~ y  if there wets a si=& di Terence between the current total 

12. The ex~pct total cost of gas for June 1 will not be known until late May, when oraham 

the most rexent gas cost information, However, as part of the April 12* filing, Graham 
I 
! 

the end of February 1999. 

13. For the pu~pose ofdetenninhg whether a phase-in is necessary, the FebruIvy 1999 12 

ose to the June 1' 12-month cost of gas. Graham': 
l 

99 is $0.29 12 per tlknn. 
I 
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14. "be table below shows tbe cumat tbtal cost of gas and the estimmd total cost of gas for 

1 It. 

7 

a 15. The estimated change in the total cost of gas is a twgativc $0.02537 per them Given 

change d the Eact that it is a duction in the customeis billed rate, a phase-in 

16. After the frtsezing of dae bernk balance at the d of February 1999 and the 

SHWPGAaaechaarsm * in June 1999, the LDCs will experience over- maor 

of gas costs. To 8ccouat fix these over and ULdtx-Colledions, monthly over- and 

llections k c d  by Graham after the bank balance is frozen at the end of February 1999 

be intruded in the new bnk tralance. 
17. 

ble and shodd be adopted 

t 8. S W  has recommended approval of this filing. 

StaB believes that the proposed refund rate of a negative $0.00717 per therm is 

CQNCLUS IONS 0 F LAW 

1. Grahar 1 is ~ u 1  Arbmi  public service corporation witl u n the meaning of Article X V ,  

Constitution. 

2. The Commission has jurisdiction over Graham and over the subject matter of the 

3. The Cmmbsicm, having reviewed the application and S W s  Memorandum data 

30, 1999, concludes thst it is in the public intmest to approve the filing. 
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INEREFW IT IS ORDEREL, that the fititrg be and hereby is approved. 

BY ORDEROF TIICIE ARIZONA CORpoRAfllON COhrpNIIssION 

)[N W"ES WHEREOF, B 
Executive secretary of 
---,setmy 
official d of this Commission to 

. .  
capitoi, in the city of Phoenix, this day 01 

1999. 
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